WHEDA Mortgage Credit Certificate (MCC) Federal Recapture Tax
Effective May 12, 2021

The income limits in this booklet are effective for Mortgage Credit Certificates (MCC) issued
on or after May 12, 2021

Introduction

Due to federal tax regulations, mortgage loans closed on proceeds from a tax-exempt bond
or Mortgage Credit Certificates that are issued after January 1, 1991, are subject to federal
recapture tax when you sell your home. This booklet is provided to you so that when it's time
to sell your home, you have the information you need to determine 1) whether the tax applies
to you, and 2) the amount of the tax. This information should be kept in a safe place with

your other mortgage documents and important papers.

The federal recapture tax may also apply if you dispose of your home in some other way. Any
references in this notice to the "sale" of your home also includes other ways of disposing of
your home. For instance, you may owe the recapture tax if you give your home to a relative.

Exceptions

No federal recapture tax is due if one of the following situations occur:

e You dispose of your home later than nine years after you close your mortgage loan;

e Your home is disposed of as a result of your death;

e You transfer your home either to your spouse or to your former spouse incident to
divorce and you have no gain or loss included in your income under section 1041 of the
Internal Revenue Code;

e You dispose of your home at a loss;

e Your modified adjusted gross income in the taxable year in which you sell your home
is less than the Adjusted Qualifying Income for that year.

Maximum Recapture Tax

The maximum recapture tax that you may be required to pay as an addition to your federal
income tax is calculated by multiplying your original loan amount by 6.25%. In other words:

$ X .0625 = $

Your Original Loan Amount times .0625 equals your Maximum Federal Recapture Tax

This is your federally subsidized amount with respect to the loan. This is the highest tax
amount that you would ever be required to pay.

Actual Recapture Tax

The actual federal recapture tax, if any, can only be determined when you sell your home. The
amount of the federal recapture tax is based on the lessor of 1) 50% of the gain on sale of your
home, regardless of whether you have to include that gain in your income for federal income
tax purposes, or 2) the federal recapture amount determined by completing IRS Tax Form
8828.

Limitations and Special Rules on Recapture Tax

1. If you give away your home (other than to your spouse or ex-spouse incident to
divorce), you must determine your Actual Recapture Tax as if you had sold your home
for its fair market value.



2. If your home is destroyed by fire, storm, flood, or other casualty, there generally is no
recapture tax if, within two years, you purchase additional property for use as your
principal residence on the site of the home financed with your original subsidized
mortgage loan.

3. In general, except as provided in future regulations, if two or more persons own a home
and are jointly liable for the mortgage, the actual recapture tax is determined separately
for them based on their interests in the home.

4. If you repay your loan in full during the nine year recapture period and you sell your
home during this period, your holding period percentage may be reduced under the
special rule in section 143(M)(4)(C)(ii) of the Internal Revenue Code.

5. Other special rules may apply in particular circumstances. You may wish to consult
with a tax advisor or the local office of the Internal Revenue Service when you sell or
otherwise dispose of your home to determine the amount, if any, of your actual federal
recapture tax. See section 143(m) of the Internal Revenue Code.

How to Use this Table

1. Choose the HOLDING PERIOD column based on how many years since you bought
your home. Year 1 begins on your closing date. For example, if you closed on your
home on June 1, 2008, Year 1is from June 1, 2008 through May 31, 2009. Year 2 is from
June 1, 2009 through May 31, 2010, and so on.

Get the HOLDING PERIOD PERCENTAGE from your HOLDING PERIOD column.

Choose the FAMILY SIZE column based on the number of persons in your household

at the time you sell your home.

4. Obtain the ADJUSTED QUALIFYING INCOME by reading across your county line to the
correct HOLDING PERIOD column. If there are two lines of figures for your county,
choose the target (T) or non-target (N) line for your county based on whether your
home is in a target or non-target area.

wN

Completing IRS Form 8828-Recapture of Federal Mortgage Subsidy

1. The type of federal subsidy used to fund your mortgage loan is 2b - Mortgage credit
certificate.

2. The name of the bond or mortgage certificate issuer is Wisconsin Housing and
Economic Development Authority.



Effective 05/12/21

Holding Period Year1 Yearl Year? Year? Year3 Year3d Year4 Year4d Year5 Years
Holding Period Percentage 20% 20% A40% 40% 60% 60% 80% 80% 100% 100%
Family Size 1-2 I+ 1-2 I+ 1-2 I+ 1-2 I+ 1-2 I+
ADAMS B4 315 96,962 28 531 o110 92958 106,901 976060 12246 102426 17858
ASHLAMD (T 1001178 Nao0dal 106237 123943 Ms49 130740 N7126 136647 122982 143479
BARROMN (T 1001178 Nao0dal 106237 123943 Ms49 130740 N7126 136647 122982 143479
BAYFIELD (T 101178 Nao0al 106237 123943 Ms49 130740 N7126 136647 122982 143479
BROWM (MY 86,415 Q9E7T 80736 104346 0 95273 109563 100037 5,041 105,039 120793
BROWMN (T) 103,698 120981 108883 127 030 M4327 133382 120043 140031 126045 147,054
BLUFFALD B4 315 96,962 28 531 o110 92958 106,901 976060 12246 102426 17858
BURMNETT (T 101078 TR0 106237 123,943 Mmas4a 130140 N7126 136647 122982 143479
CALUMET Q0720 104328 0 95256 109544 100,019 N5,021 105020 120772 N0271 126,81
CHIFPEWA B4,315 965962 28531 101810 92858 106900 97606  N2246 102486 17,858
CLARK (T) 1001178 Nao0dal 106237 123943 Ms49 130740 N7126 136647 122982 143479
COLUMBIA a7 260 100464 9,728 105,487 96,314 No7al 101130 16299 106187 122114
CRAWFORD (T 1001178 Nao0dal 106237 123943 Ms49 130740 N7126 136647 122982 143479
OAMNE (M) 108,255 124,493 T3668 1307128 N9351 137254 125319 14407 131585 151,323
OAMNE (T 129906 151557 136,400 159135 143221 167,092 150382 175447 157501 18429
DODGE B4 315 96,962 28 531 o110 92958 106,901 976060 12246 102426 17858
DOOR B4 315 96,962 28 531 IONaI0 92958 106,901 976060 12246 102426 N7.858
OOUGLAS (M) B4 315 96,962 28 531 o110 92958 106,901 976060 12246 102426 17858
DOUGLAS(T) 101078 TR0 106237 123,943 Mmas4s 130140 N7126 136647 122982 143479
CUMM (MY B4 315 96,962 28 531 o110 92958 106,901 976060 12246 102426 17858
EAL CLAIRE (M) B4,315 965962 28531 IOLRI0 92558 1065900 97606  N2246 102486 17,858
EAL CLAIRE (T) 1001178 Nao0dal 106237 123943 Ms49 130740 N7126 136647 122982 143479
FLOREMCE 84,315 905962 28531 O8I0 92858 106900 976006 N2246 102480 0 17,858
FOMND DU LAC (M) B4 315 96,962 28 531 o110 92958 106,901 976060 12246 102426 17858
FOREST B4.315 965962 88531 100810 92858 1065901 97606 N2246 102486 0 N7.858
GRAMT B4 315 96,962 28 531 o110 92958 106,901 976060 12246 102426 17858
GREEM 24,735 97445 BRSTZ 102317 93,421 107433 S9R092  N2B05 1029597 12,445
GREEM LAKE B4 315 96,962 28 531 IONaI0 92958 106,901 976060 12246 102426 N7.858
[V A 85,575 92411 BSBS54 103332 0 94347 1084599 0 99064 TE524 104017 0 N9620
IROM (T 1001178 Nao0al 106237 123943 Mms49 1307140 N7126 136647 122982 143479
JACKSON (T 1001178 Nao0dal 106237 123943 Ms49 130740 N7126 136647 122982 143479
JEFFERSOM B4,315 965962 28531 101810 92558 1065900 97606 N2246 102486 17858
JUNE AL (T 1001178 Nao0dal 106237 123943 Ms49 130740 N7126 136647 122982 143479
KEMOSHA (M) B5575 9840 B9BS54 103332 94347 108499 0 99064 NE924 104017 N9E20
KEMNOSHA (T 102690 N9805 107825 125795 N3.216 132085 MNRAEYT 1538085 124821 145623
KEWALIMNEE BoA5 99377 90736 104346 0 95273 109563 100037 0 N5.041 105035 120,793
LA CROSSE (M) B4 030 97325  BRRG2 102191 93305 107301 97970 NZ2666 102269 182599
LA CROSSE (T 101,556 Na482 106634 124 406 Mmees 130626 N7564 137157 123442 144,015
LAFAYETTE B4 315 96,962 28 531 o110 92958 106,901 976060 12246 102426 17858
LANGLADE B4 315 96,962 28 531 o110 92958 106,901 976060 12246 102426 17858
LINCOLM B4 315 96,962 28 531 IONaI0 92958 106,901 976060 12246 102426 N7.858
MANI TOWOC B4 315 96,962 28 531 o110 92958 106,901 976060 12246 102426 17858
MARATHOMN (M) B4.315 965962 A8,.531 IORI0 92558 1065900 97606 N2246 102486 17,858
MARATHOMN (T 1001178 Nao0dal 106237 123943 Ms49 130740 N7126 136647 122982 143479
MARIMNETTE (T 101078 TR0 106237 123,943 Mmas4a 130140 N7126 136647 122982 143479
MARQLUETTE (T 1001178 Nao0dal 106237 123943 Ms49 130740 N7126 136647 122982 143479
MEMOMINEE (M) B4,315 965962 28531 101810 92858 106900 97606  N2246 102486 17,858
MEMOMINEE (T 1001178 Nao0dal 106237 123943 Ms49 130740 N7126 136647 122982 143479
MILWALIKEE (M) BE.620 101,913 93,051 1070089 97704 0 N2359 102589 07977 10778 123876
MILWALIKEE (T) 106,344 124,068 meal 130271 N7244 136785 123106 143624 129261 1508205
MOMROE B4 315 96,962 28 531 o110 92958 106,901 976060 12246 102426 17858



Effective 05/12/21

Holding Period Year 1 Yearl Year2 Year2 Year3d Year3 Year4d Year4 Year5 Years
Holding Period Percentage 20% 20% A40% 40% 60% 60% a0% 80% 100% 100%
Family Size 1-2 3+ 1-2 3+ 1-2 3+ 1-2 3+ 1-2 3+
QCOMTOD (M) 101178 NE04 106237 123943 Mms4s 130140 N7126 136647 122982 143479
OMEID A 24,315 965,962 28531 101810 92958 106901 97606 N2246 102486 17858
OUTAGAMIE Q0720 104328 0 95256 109544 100009 N5,021 105,020 120772 N0 271 126,81
OFZALIKEE BEE20 100 513 93,051 107009 57704 N2359 102589 N7.977 107718 123876
FEPIM 24,315 96,962 28531 100,810 92958 106901 S7606 N2246 102486 177,858
PIERCE No14s 126667 Noes52 133,000 121435 139650 127507 146633 133882 153,965
POLEK M 24,315 965,962 28531 101810 92958 106901 97606 N2246 102486 17858
FOLK (T 100178 NE04 106237 1235943 ms4s 130140 N7126 136647 122982 143,479
FORTAGE B, 420 97 083 28641 1937 93,073 107034 Q7 727 N2386 1026153 18005
FRICE 24,315 96,9602 28531 100,810 92958 106901 97606 2246 102486 117,858
RACIME M3 24,315 965,962 a8 531 100810 929858 106901 97606 N2246 102486 17,858
RACIME (T 101178 N&.041 106237 123,943 Masds 130140 N7126 120647 122982 143,479
RICHL AMD 24,315 96, 962 B8 531 100,810 92958 106901 ST 606 N2246 102 486 77858
ROCK (M) 24,315 96,962 28531 100,810 92958 106901 S7606  N2246 102486 177,858
ROCK (T 101178 Ne041 106237 123943 Mms4s 130140 N7126 136647 122982 143479
RLISK (MY 101,178 8,041 106237 123,943 Mms4a 130,140 N7126 126647 122982 143,479
ST. CROIX 24,315 960,902 20,531 101810 924958 106901 97606 N2246 102 486 17,858
SALIK 100178 N804 106237 123,943 Mms4s 130140 N7126 136647 122982 143,479
SAWYER (T) 24,315 96,962 28531 100,810 92958 106901 S7606  N2246 102486 177,858
SHAMAND 24,315 96,9602 28531 100,810 92958 106901 97606 N2246 102486 177,858
SHEBOYGAN (M) 101178 N&.041 106237 123,943 Mms4a 130140 N7126 126647 122982 143,479
SHEBOYGAM (T No14s 126667 N5652 133,000 121435 139650 127507 146633 133882 153,505
TAYLOR 24,315 96,962 28,531 100,810 52958 106901 S7606  N2246 102486 177858
TREMFEALE AL (MY 100178 N804 106237 123943 ms4s 130140 N7126 136647 122982 143,479
YWERMOM (M) 24,315 96,9602 28531 100,810 92958 106901 97606 N2246 102486 177,858
YERMOM (T2 101178 N&.041 106237 123,943 Mms4a 130140 N7126 126647 122982 143,479
WILAS 74,315 96,962 28531 100,810 52958 106901 S7606  N2246 102486 0 N7.858
WALWORTH 24,315 96,962 28,531 100,810 52958 106901 S7606  N2246 102486 177858
WASHBILIRM 24,315 96,962 28531 100,810 92958 106901 S7606 N2246 102486 177,858
WASHIMNGTOMN BEE620 100 913 93,051 107,009 97 704 N2359 102589 N7977 107718 123876
WALIKESHA (N BR.e20 101,913 93,051 107009 597704 N2359 102585 N7.977 107718 123876
WALIKESHA (T 106344 124 068 M, 661 130271 N7.244 136785 123106 143624 129261 1508205
WALIPACA 24,315 96,962 28,531 100,810 52958 106901 S7606  N2246 102486 177858
WALISHARA 24,315 96,9602 28531 100,810 92958 106901 97606 2246 102486 117,858
WINMNEBAGD (MY 24 840 97506 BO9022 102 444 93536 107 566 S9R212 N2944 103124 18,591
WOOoD 24,315 96,962 28531 101810 92958 106901 97606 N2246 102486 17858



Effective 05/12/21

Holding Period Year 6 Year6 Year7 Year7 Year® VYear8 Year9 Year9
Holding Period Percentage BO0% B0% 60% 60% A0% 40% 20% 20%
Family Size 1-2 3+ 1-2 3+ 1-2 3+ 1-2 3+
ADAMS 107 810 123,751 N2991 1295939 Nnaodl 130436 124573 143258
ASHLAND (T 129131 150653 135588 158186 142367 1660595 149485 174,400
BARROM (T 129131 150653 135588 158186 142367 166095 149485 174,400
BAYFIELD (T) 1297131 150653 135588 158186 142367 166095 149485 174,400
BROWHMN (M) o291 126833 N5B06 133175 121556 139834 127676 146820
BROWN (T 132347 154407 138564 162127 145912 170233 153208 178745
BUFFALD 107 810 123,751 N2991 129939 Nnaedl 130436 124573 143258
BURMETT (T 1297131 150653 135588 158186 142367 166095 149485 174,400
CALUMET N5,785 133152 121574 139810 127653 1468201 134,036 154,141
CHIPFEW A 107 610 123,751 N2949 1295939 TR641 136436 124573 143258
CLARK (T) 129131 150653 135588 158186 142367 166095 149485 174,400
COLUMBLA, m496 128220 N7.07 134631 122925 141363 129071 148,431
CRAWFORD (T 129131 150653 135588 158186 142367 1660595 149485 174,400
DAMNE (N 138164 15RBERES 145072 166833 152326 175175 159942  1R3934
OAME (T 165,796 193430 174,086 203102 182790 23257 191930 2235920
DOoODGE 107 810 123,751 N2991 1295939 Nnaodl 130436 124573 143258
DOOR 107 610 123,751 N2991 129939  T86ed4l 1E6436 124573 143258
DOUGLAS (M) 107610 123,751 N299 1295939 T8edl 136436 124573 143258
OOUGLAS (T 1297131 150653 135588 158186 142367 166095 149485 174,400
CLIMM (MY 107 810 123,751 N2991 1295939 Nnaodl 130436 124573 143258
EAL CLAIRE (M) 107 610 123,751 N2991 129939  T8641 136436 124573 143258
EALCLAIRE (T 129131 150653 135588 158186 142367 166095 149485 174,400
FLOREMCE 107 810 123,751 N2991 1295939 Nnaodl 130436 124573 143258
FOMD DU LAC (M) 107 810 123,751 N2991 1295939 Nnaodl 130436 124573 143258
FOREST 107 610 123,751 N2949 1295939 TR641 136436 124573 143258
GRAMNT 107 810 123,751 N2991 129939 Nnaodl 130436 124573 143258
GREEM 108147 124367 N3554 130585 N9232 137004 125194 143,970
GREEMN LAKE 107 610 123,751 N299 128839 N864] 126436 124573 143258
[V A, 109218 125601 N4,679 131881 120415 138475 126434 1453599
IROM (T 1297131 150653 135588 158186 142367 166095 149485 174,400
JACKSOMN (T 1297131 150653 135588 158186 142367 166095 149485 174,400
JEFFERSCM 107 610 123,751 N2991 129839 T86d4] 1Po436 124573 143258
JUNEAL (T 129131 150653 135588 158186 142367 166095 149485 174,400
KEMNOSHA (M) 109218 125601 N4679 131,881 120413 138,475 126434 145395
KENOSHA (T 131062 152504 137615 160549 144,496 168576 151,721 177005
KEWALINEE NO291 126833 T5806 133175 121596 139834 127 676 146826
LA CROSSE (M) 10BN2 124,214 N3,N3 130425 N9084 1365946 125038 1437593
LA CROSSE (T 1259614 151,216 136,095 158777 142900 166716 150045 175,052
LAFAYETTE 107 810 123,751 N2991 1295939 Nnaodl 130436 124573 143258
LANGLADE 107 610 123,751 N29491 1295939  TR641 136436 124573 143258
LIMCOLMN 107 810 123,751 N2991 129939 Nnaedl 130436 124573 143258
MANI TOWOC 107 810 123,751 N2991 1295939 Nnaodl 130436 124573 143258
MARATHOMN (N 107 610 123,751 N299 128839 N864] 126436 124573 143258
MARATHOMN (T 129131 150653 135588 158186 142367 1660595 149485 174,400
MARINETTE (T 1297131 150653 135588 158186 142367 166095 149485 174,400
MARCUETTE (T) 1297131 150653 135588 158186 142367 166095 149485 174,400
MEMNOMINEE (M) 107 610 123,751 N2991 129939  T86ed4l 1E6436 124573 143258
MEMNOMIMEE (T) 129131 150653 135588 158186 142367 166095 149485 174,400
MILWALIKEE (M) N304 130070 NBF58 136574 124697 143403 130532 150573
MILWALIKEE (T) 135,724 158,345 142510 166262 149636 174575 157 N8 183304
MOMROE 107 610 123,751 N29491 1295939  TR641 136436 124573 143258



Effective 0512/

Holding Period Year6 Year6 Year7 Year7 Year® Year8 Year9 Year9
Holding Period Percentage 80% B80% 60% 60% 40% A0% 20% 20%
Family Size 1-2 3t 1-2 3t 1-2 3+ 1-2 3+
CCONTO (M) 1297131 150,653 135588 158186 142367 166095 149485 174,400
COMEIDA 107,610 123,751 N2.99 129539 a6l 136436 124573 143258
CUTAGAMIE N5,785 133152 121574 138810 127653 146201 134,036 154,141
OZALKEE N3104 130,070 NR759 126574 1246597 143,403 1205932 150573
FEPIN 107,610 123,751 N29491 129939 Na6d4l 136436 124573 143258
PIERCE 140576  16leed 147605 169746 154985 178,233 162,734 187145
POLK (M) 107,610 123,751 N299 129939 Na641 136436 124573 143258
POLK (T 129131 150653 135588 158186 142367 166,095 149485 174,400
PORTAGE 107,744 123905 NE131 130100 Na7es 156605 124727 143,435
PRICE 107,610 123,751 N299 129539 naed4l 1530436 124573 143258
FACINE (M) 107,610 123,751 N299 1295939 Na64 136436 124573 143258
RACIME (T 129131 150653 135588 158186 142367 166,095 149485 174,400
FICHLAMND 107,610 123,751 N255 129539 Na641 136436 124573 143258
ROCK (M) 107,610 123,751 N2951 129539 Na6d4l 1530436 124573 143 258
ROCK (T) 129131 1590653 135588 158186 142367 166095 149485 174,400
RLISK (M3 129131 150653 135588 158186 142367 166095 149485 174,400
ST. CROI® 107,610 123,751 N255 129539 Na641 136436 124573 143 258
SALIK 129131 150653 135588 158186 142367 166095 149485 174,400
SAWYER (T) 107,610 123,751 N255 129539 Na641 136436 124573 143 258
SHAMAND 107,610 123,751 N2.9491 1295939 Na6ed4l 136436 124573 143258
SHEBOYGAMN (M) 129131 150653 135588 158186 142367 166,095 149485 174,400
SHEBOYGAMN (T) 140576 l6leed 147605 BS5746 154985 178233 162,734 187145
TAYLOR 107,610 123,751 N2.99 129539 a6l 136436 124573 143258
TREMPE ALE AL (M) 1297131 150,653 135588 158186 142367 166095 149485 174,400
WVERMNOMN (M) 107,610 123,751 Nn2.99 129539 Nae4l 136436 124573 143258
YVERMON (T 1297131 150653 135588 158186 142367 166095 149485 174,400
WVILAS 107,610 123,751 N2.59 129539 a6l 136436 124573 143258
WALWORTH 107,610 123,751 N299 129939 Na6d4l 136436 124573 143258
WASHBLIRN 107,610 123,751 N2.59 129539 a6l 136436 124573 143258
WASHINGTON N3104 130,070 NB739 136574 124697 143403 130932 150573
WALIKESHA (M) N3104 130,070 NR759 126574 1246597 143,403 1205932 150573
WALIKESHA (T) 135,724 158345 142510 166262 149636 174575 157118 183,304
WALIPACA 107,610 123,751 N299 129539 naed4l 1530436 124573 143258
WaALISHARA, 107,610 123,751 N255 129539 Na641 136436 124573 143258
WINMNEBAGD (M) 108,280 124521 MN3694 1530747 N93E79 137 284 125348 144148

Woab 107,610 123,751 Nz299 129939 Naed 136436 124573 143,258
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